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ID Before we begin
How to ask a question:

Click the Q&A button on the bottom of the screen. 

Enter your question whenever you think of one and we will try and answer it at the end 
of the webinar 

This webinar will be made available online once it’s completed. 
We will send you an email letting you know once it has been posted. 
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ID Our highest priority is the health and well-being 
of our employees and our clients 

Please visit our website to see 
our latest information 

regarding our COVID-19 
responses



ID Market Update

Agenda 

• Is the CARES Act Helping the Economy Yet?
• Putting the Recent Market Rally in Perspective
• A Look at Types of Bear Markets
• Q&A



ID 

Is the CARES Act Helping 
the Economy Yet?



U.S. GDP (2017-2020) 

Is the CARES Act Helping the Economy Yet?

Source: https://tradingeconomics.com/united-states/gdp-growth



Record Initial 
Jobless Claims

Is the CARES Act Helping the Economy Yet?

Source: https://tradingeconomics.com/united-states/jobless-claims



ID Economy: The Good, The Bad, & The Ugly

The Good:
• Lower oil prices
• Lower interest & 

mortgage rates
• Robust government 

support

The Bad:
• Millions out of work
• Small business 

struggles to reopen
• How long until 

“normal”

The Ugly:
• What does COVID-19 

mean for globalization?
• How will industries 

evolve?
• What about jobs that 

don’t come back?
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May Reboot (quick recovery):
• Assumes peak in new COVID-19 cases by mid-April 
• Economic activity may gradually resume in May (restaurants, travel, etc.) 
• Even here, annual GDP growth contracts by 3.6%

Summertime V-Shape (deep contraction, V-shaped recovery):
• Assumes peak in new COVID-19 cases in early May 
• Deep economic contraction in Q2, especially for consumption 
• Potential strong recovery in Q3,  but annual GDP drop 6.6%

Conference Board Economic Forecast (4/9/2020)

Source: https://conference-board.org/data/usforecast.cfm
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Fall COVID-19 Resurgence (2nd contraction in Q4, W-shaped 
recovery):

• COVID-19 returns in the Fall; stringent measures starting in October 
• Economy begins to contract again in Q4, following a recovery in Q3
• Annual GDP growth contracts 7.4% 

Fall Recovery (extended contraction, U-shape recovery)
• Government policies such as social distancing help to ‘flatten the curve’
• But extend economic weakness to Q3 
• Recovery will be slower but more controlled than in the other scenarios

Conference Board Economic Forecast (4/9/2020)

Source: https://conference-board.org/data/usforecast.cfm



Source: https://www.businessinsider.com/chart-number-of-recessions-in-us-around-the-world-2019-8

Technical Recessions (1960-2019)



Source: https://am.jpmorgan.com/blob-gim/1383407651970/83456/MI-GTM_2Q20-Final.pdf

The Opportunity
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Putting the Recent Market 
Rally in Perspective
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Past Ten Years

Stocks Have Recovered

Past Three Months

The Standard & Poor's 500 (S&P 500) Index is an unmanaged composite of large capitalization companies. Standard and Poor chooses the member companies 
for the S&P based on market size, liquidity, and industry group representation.

Standard & Poor's 500 (S&P 500) Index



ID High Yield Bond Market Stabilizes

Source: https://fred.stlouisfed.org/series/BAMLH0A0HYM2

Option Adjusted Spread (OAS) (12/31/2019-4/9/2020)



ID Affected Industries Earnings Contribution 

Source: https://am.jpmorgan.com/blob-gim/1383407651970/83456/MI-GTM_2Q20-Final.pdf
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A Look at Types of 
Bear Markets 



ID Types of Bear Markets

Structural Bear Markets:
• Average declines of 57% 
• Last 42 months 
• Take 111 months to get back 

to starting point 

Cyclical Bear Markets:
• Average declines of 31%
• Last 27 months 
• Take 50 months to get back 

to starting point

Event-driven Bear Markets:
• Average declines of 29% 
• Last 9 months 
• Recover within 15 months

Source: https://www.goldmansachs.com/insights/pages/briefly/bear-essentials.pdf
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Question & Answer
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Contact your advisor team if you 
have any questions

At Pure Financial Advisors, we work as a team on your behalf. Your 
dedicated team specializes in several different functions to make your 

relationship with Pure seamless. You have several CPAs, CFPs®, and client 
service specialists available at all times to serve your financial needs. 



ID 

ASK US A QUESTION

How to ask a question:

Click the Q&A button on the bottom of the screen. 

Enter your question whenever you think of one and we will try and answer it at the end 
of the webinar 
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• Important Information:
o The Dow Jones Industrial Average is comprised of 30 stocks that are major factors in their industries and widely held by individuals and institutional investors.
o The Dow Jones Equity All REIT Total Return Index measures the total return performance of the equity subcategory of the Real Estate Investment Trust industry. 
o The Standard & Poor’s 500 Index is a capitalization weighted index of 500 stocks designed to measure performance of the broad domestic economy through changes 

in the aggregate market value of 500 stocks representing all major industries.
o The Cyclically Adjusted Price-to-Earnings (CAPE) ratio is a valuation measure usually applied to the U.S. S&P 500 equity market and is defined as price divided by 

the average of 10 years of earnings (moving average) adjusted for inflation.
o The Chicago Board Options Exchange (CBOE) Volatility Index (VIX) shows the market’s expectation of 30-day volatility and is constructed using the implied 

volatilities of a wide range of S&P 500 Index options.
o The MSCI World Index is a broad global equity benchmark that represents large and mid-cap equity performance across 23 Developed Markets (DM) countries.
o The Bloomberg Commodity Index is a broadly diversified commodity price index distribution by Bloomberg Indexes, rebalanced annually, and is calculated on an 

excess return basis and reflects commodity futures price movements.
o The Nikkei 225 Index is a price-weighted index comprised of Japan’s top 225 blue-chip companies traded on the Tokyo Stock Exchange. It is equivalent to the Dow 

Jones Industrial Average Index in the United States.
o STOXX Europe 600 is a series of market indexes that are representative of the European and global markets. These indexes cover a wide range of market segments 

including the broad market, blue chips, individual sectors, and global indexes. 
o The S&P/Case-Shiller U.S. National Home Price Index measures the change in value of the U.S. residential housing market. This index tracks the growth in value of 

real estate by following the purchase price and resale value of homes that have undergone a minimum of two arms-length transactions. This index is named for its 
creators, Karl Case and Robert Shiller.

o The Consumer Price Index (CPI) is a measure of the average change over time in the prices paid by urban consumers for a market basket of consumer goods and 
services.

o Personal Consumption Expenditures (PCE) is a measure of price changes in consumer goods and services, targeted towards goods and services consumed by 
individuals. PCE is released monthly by the Bureau of Economic Analysis (BEA).

o Quantitative Easing (QE) is a government monetary policy occasionally used to increase the money supply by buying government securities or other securities from 
the market. QE increases the money supply by flooding financial institutions with capital in an effort to promote increased lending and liquidity.

o The Price-to-Earning (P/E) ratio is a measure of the price paid for a share relative to the annual net income or profit earned by the firm per share. It is a financial 
ratio used for valuation: a higher P/E ratio means investors are paying more for each unit of net income, thus, the stock is more expensive compared to one with a 
lower P/E ratio.

o International investing involves special risks such as currency fluctuation and political instability and may not be suitable for all investors. The fast price swings in 
commodities and currencies will result in significant volatility in an investor’s holdings.


